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" money for it." True, but the miller would care very much
if he found that his flour could be made into neither cakes
nor puddings; and the Indian owner of gold is in much the
same case who cannot turn it into coin. The question is
one of the use of gold in currency, not of the use of gold in
merchandise. It is, whether gold is of more use for currency
in the form of legal tender coins, or non-legal tender bars;
not whether gold as coin will or will not buy more silver
than in the form of bars. "L.," on August 23rd, modifies
his opinion that the stock of gold which I described as
existing in India is "wholly hypothetical." It is probably
more than 150 millions sterling in amount. "L." says, "if
" it is there it is either for sale or it is not," Anyone who
examines the price lists of the Presidency ports, will find
that gold is offered for sale every day in the year in India,
" L." says that, " to make gold legal tender would not
" bring it into the market unless a higher price were offered
" for it than now." This term, price, includes the advantage
a trader would derive from trading on a gold rather than a
silver basis. To be brief, it is the inability to obtain such
an advantage which underlies the complaints that the
Chambers of Commerce so justly make to the Indian
Government of the effect which the state of the currency
has on their trade. " L.'s " next point, that to make gold
legal tender in India would enhance its value, and increase
the confusion in trade now arising from the use of silver, I
must, with much regret, pass over, as it is impossible to
argue this part of the case within the limits to which I feel
bound to confine this letter. " L." will, I hope, excuse
my expressing an opinion that a careful consideration of the
whole scheme I propose, in all its bearings, especially in
relation to the ability of India to absorb silver and furnish
gold, and of that part of it which provides for the invariable
currency of silver and gold on equal terms, would, perhaps,
convince him that the result he fears will be minimised, or
not occur at all, and that a probability exists that in no